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livas vative benking In

customer sarvice Is indeed a

wiicome and long-awaited
development. Satisfied cusiomers
ard the best guaraniee ol stabilily
snd growlh. As in olher service
seciors, bank cusiomess desarve the
vary bosl

The lssl Jdecade has seen

many poaitive developmenia

in the Indian hanking sector.
The policy makers, which compiise
the Ressrve Bank of India (REI),
Ministry of Finance and relsied
govemmani and finonciul secior
reguisiory enites, have made
several notable efforts ko Improve
regulation in the sector

14&. A. P J, Abdul Kalam's
vision of indlan Banks |s

ihat, “AMN banks should ba @
cOMMoNn man's bank: o offer all
finencial products and services 1o all
e cuslomers under one roof, af
atlardable cost in a foir and
traneparant manne:” Banks o the
heart of Mae Nhanclel dyatem,
Commercial banks aot as finenchal
intmrmadiarias - inlermadiaries of
sa'v gy and Investments.

1 B in the iwanty-first century, It
will  be  increasingly
micesdary . o lake 8 whole
systams approsch 1o erganiied,
posttive chenge in rural places saya
George H. Axina. For sctonsion,
mosns  helping tarming pasple
toward  susisinable  Increasing
proouctivity - pamicularty 0 small
scalé mixed arming syalams in rain
led srmnn, upland srens, &nd In other

negiactpd areas,

Sanking Fnance, February 2011 il
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A comparative
study on financial
performance of
Indian Banks during
post deregulation
period

Abstract

The lusl decadk had scen ey posltve developments wi (5e bidui
hanking sccior. The policy makers, which comprice dw Hevcive Bank ¥ §
bwhia (FALL. Midstry of Plnange und selated guveimiersl sod Dinaocis
spding .._-,‘,:u.l_,.u..-qI gatiibed. have reade sweveral nodable elTorts i EMpioWe

vepulatios t this seciod

& Tew bamis hate Stebkahed an onpzading ik moeond of s,
g:-.rmh and salus croalsnce his is reflecied in el mnrkel valuston, The
shangey melude stpigdening pradentia) morie erthaochg the pipincmts
weitet ] bidegrating Fegulstions, iherefore India’s basking secor o
prowing et s (e pace snd [t has Become one of e most profered bankang
dostinalbors (5 dee vkl Sewsdrvs the delinbion has changed 2ol becoue
*Boud, cloth, shelet, inuhude sod banking and banks have Secunie & eng wop

siwap wiling.

The misderr bankifg aCU~Ity b marked by Riscrary (sv wichanerad
worfeons mingled with ridhs B0 hemvy competition. In ibis paper. e
mahor ke tied b blentily the impact of Bnancinl seclor seforms ot
prafiahiiny and prodisctiv ity of Publec Sector Backs visbodis Private Seche
Rirtks, The sueps of ihe puper is 10 keee the peolrabdlity, Hyubding. capital
sdoquacy, manageren! ¢lliciency and st guiliiy of selecisd Indian
Batiks

Kaipesh P Prajapah

Senar Lecturar

£ Intlitute ol Managemerd,
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Ingroduction

docuihe Bas woem  may
pessdiinve divelopmaats o e Imdan
Ml'--r.r arctior. The [!i:-].l.r MUKy,
which compitie the Resive Hanl o
[esdis (RBIL Minswy of Fmonce asd
meladid g iad  fimamcial

It |2l

sector. egalalory enlilies, Sabe made
severml polable piferie o
pegulnnion in e secor,
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handang dedtinmlsas in e world Newadays the
defindtion has chunged and bogome "food, chsh, shelies,
ke by ansd Banking and baoks bouw becomme @ omm @op
shop wellimg. The modern banking actvity » marked by
taerary (o en-chamered borizons mingled with risks
and Beavy compedidon

Objective of the stady

A comparmeve snady on fimmcin performancs of (ndian
Bunks during post desegulation peried from (9900
TR

Eubﬂhm
To caleulare. aid gralyes the profimbdlity pofmescer,

E Tor cabeudise amd analyre the Tinanchal stengh of the
Il Bamky ve (he beae of key Tnancaal miis

L To kaow compasbive finmicil positiva of privale &
publie seetor bando

Hyputhesis Formaluted For the study
H, ~ There » o cgnificanl Jilferece betwern (3 bey

Tnarsc ol e of selected Pambe secte hasky ansl Prevain
soctor Bamis.

Methodology of the study
Tis Contapaie @ hily Bnapcial rathos of selictad hanks. the
cuplaratory orsd onelytioal reseatch design &5 used lon the
calowlation of futics with the help of balamcr shet snd
prof asd bew scoount durimg Apeil [P o Masch 2009,
The Felivvisg muilos 2re used for s fesearch:

{5

Liguid sieets o totn] deposiiy

Mot Inmésest Mudgin (N1AI)

[vesnnent 1o Dhposits

Toal sdvances o (olal waei

Eetam am Adietn (ROAS |

Baiowing w0 Deposita

Total odvances w Deposis

Dol ter Bty (EVED
L Yield oe milvanoes

Caplial Adequacy mitio #CAR %)
Nei NPA ip Nét Adianees (%)

T e e

e —
A —

Sourcey af date: The base daa (or this cement sedy
e benn sollecked lrum ihe Inteemel, Boods, Jourmily
and Mectronic datsbase AceBguity provided by
Acord Famieck P Lot s (50 80012000 cenified
COTTNAN .

fil) Sedeciian of Somple: For ihe present study, Out of fop
wen public & priesie secter hanks, sle pubilc secor

=

lanksg Finarce, Fesrusy =1

hamks anid st private sectoe Banks have been sebected
whise lal kn ylan dals o available, The ksl s o
[ollwas:

Public rector baaks:
Stale bank of India
Pumzst Natangl bank
Bask of Baroda
Bank of lnda
Uiniom bank of loda
Indias overeeas bk

e G ad S

Frivade secior hambs:

1. ICICT hank

MO bank

Axis Tank
Jamme & Kasmir bank
Indusind baak

City Union Bank

L

Thi paraméler token Tor selection of sunple haoks
umder Uhe studky bs glye below:

1. Public Secoor Bunks hiving o minimsm PAT of miore
than 900 evore and private secws Sanks having a mintmam
PAT of meore Usas 100 coope uy cn March, M 200,

= Bunks having conunmons fimuecial das for the fam 10
yeurs uarting from 199900 10 00808

i) Sidtleical dovli and dechaspmcs

Analyus through SF55 end Excel sofiware Sttbaina) wids.
kke Avesuge, Croelatior, Standand devistion, Veriance
Shewnosa, ANCVA waed in the stady

ol Dutn gmulyriy tnol
Eatio amalyss 1 wed (o check e profilabaley and
fimancial performance of sclecind hanks

L0 Anadyssi and imicrpretation of finamcal soeemengs
wimg (mascial mthe eod baske descriptive sisiistics
Isformation foued in publithed financial statements b
often ot gnough 10 form comcledive jedgmeans about
hank’s performasce, fimancial dutemests do provids
irporanr chies shout what peeds b0 Be axinwned s
greater detasl, Amalywin of financial stalements s of infared
fo jemben, neston., scouriy  amalysis,  menagon,
regulaises and oters

Financiad statemend snaleun mas be dooe through vanogs

techmgues ke boneonial anahes verimal malyss ot
bui rathe analysis is o widely med wel for analyshs. b
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Figuire 1: EIPS of sekected Fobllc & Privady secor Bealy
eanbles the niskeholders (o mark wends . PRRTE T TEE 43|
in & business and 1 compart s 8- BNE
perfommance wilh compelitors. This el 5
reseioch msce & ratio analysis o examung | 00 | ; —==300
B Bants Frvancial srengih and woaknesy | 1900 [0 |
nklumiihlkuuﬂalmﬂmrltlﬁ { —-na
hmmimmmmmud‘u L)
planging. i | ~==wTHC
W Erg 00 i1 _.:;
The EPS b eme of tho impormnt | 100 B wOusD
messaes af cconomic performuace afa apg
hﬂl,ﬂﬂﬂﬁﬁ?ﬁt:mb:nuﬂplﬂ mn1:ﬁﬂﬂﬂﬂ%!ﬂﬂ“ ':ll‘l'l.ltl:n—_
productivity, The flow of capits to the —

Danks eniler the prevemt iraperfer coiisl mmarkel
mdilion woukd be mate on the evalootion of EPS. I is
tafervedd from table 1.1 that amoag peblic secor banks 581
mu;hmnmmmnmmhﬁw
seciot banke ] & K bunk has highest avemge EP5 followed
hrHDFEhnE:Iuh:myam;FHu{mhﬁ:m

Sanks a5 well as private sectar bunks are nsing becamse of
incremsiag trend in met profll,

This amiysin thews that esrmig power of all banks Ba
hﬂnﬂhhnmymipﬂ'yunhumhhmﬂl
mﬂaﬂmhﬂhﬂ-ﬂﬂ:hﬂﬁiﬂiﬂFﬂ
BOB, HDFC and § & K (3391, 2345, 1692, 16.14 snd
.43 respectively) produces very high dusiag o holdmyg
ilh:!nd-hisl:l:k:huh:-hn comparatively mHmimam

11 i inferred th'lh-.-ﬁplclﬁui Pearson’y cozfficiens of
oIl banks expect B0 (0245) beiween pet profil and

captinl hay positive sssociaton with esch othe
::m ;5 of SBI, PNB, UBI, 108, ICICL. HOFC, Ax,
wed City Union ore having statisically signidficay
Latorshiip with EPS at 1'% and 3% level of significance,
The distribetion of EPS rao of all banks exespt KON g
J & K ip posigvely shewed

(i) Liguid pcsets o total deposite

This ratic mewares (he FEquedity avallable 40 (he
dqnﬂmﬂ:lml:.ﬂqﬁmmhﬂﬂt:mm_m
badance with RBI & reher banks and money 31 call and
weet entice. All banks have maimtwinesd averuge rulio jy
betwieea 10 te 20 ICICT has Wighest averape (019) schile
City Unioe Nag lowedt overige ralle The stamday
devintion of all banks is scur about same se there b less
devintion in dis ssfio for all seleciad banks,

The table 1.2 infemred thot AN Darks distribution of Liguid
mﬁmmﬂmh\wmmnmm

Tabile 1.1 EPS of sclected Pablic & Private sector Sanks

™ T 14347 | 124 02 | usese 0730 | naese ﬂﬁ;
f& I:‘: ::.l; ::: :;; 330 840 1300 agme {003
: Tl k0 1395 4248 L
= 'ET Wi | owm 14152 3410 1390 o e 00
T 29 L T .45 91200 Lk | gogses L]
— T M | nm 190 B30 | p2ss | powoes fl.086
It 448 18,40 1693 16X T4.4i0 D157 | pwaae (b
HOTC 4458 SL17 | Mg it 14 M550 0708 L Ll i
e [ 087 |0 =20 L Mao] “ian | amee | o
T nn i R Dad o8 | o [F1] b4l
v 123 110 % 1N (R 1.ike 0.2 05!
Oy Wi 514 w1 | s B Wiian 036 | aawan Ll
Sowsrie: Sccondary - Compasd dute, ** Cormialien by siguificess u the 0 i

O lenet (3 walled wema), = Cormelation by sipmificast
e 015 Jevek 12 10 kel x>
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Tuble 1.2 Liquid assets ta total deposits of selected Public & Privaie scefor Hanks

SAi o N34 015 T 0003 185k o7 [TTH
b 019 e 012 0.2 aont | . rme f.ag4ee 1 (A
By 610 (1.1 B13 0028 (00| IASe BAgTe i o)
BOB 010 24 0is 0,9 oo | L 1200 [T Ll
ua 048 021 012 ] QLo 1.4 | Dsioes ann
100 017 in. e a0 L] (4158 [ 00
(] il 04 0.1% 0 111 .0 )6 485K 554 .000
HLEC LK n 018 T n.00] TR [T
Ak {0 (i 37 0.1 L0055 0,00 0936 0 10K
Ik LAl 034 0,15 0081 002 ORT? 0 ATEee 0.0
lnalaiy g 0K 114 0] fone 003 1Ll * (TS
Chiyunion "o 04 k0 0008 0001 0,398 5 T 11,6400

Noworces Secondary « Curmpuied data, ** Corelation & significsst ot the 0,01 level (2 taibed tesixh, * Corrslation it 1igmificasl st

the 1102 dewed (2 faibed T

Figure 11 Liquid awcets to totsl deposity of selected Public & Private

secior Hnmks

Indhuled. Morcover all bazks have
pontive  coereladons  amd  having
astitically  sipnificont  relativaship

fpeiins oo e
--n..:rﬁaqr'-“"'"."m A=Y

R ;:I'-—'-a_— P

R0 200Y THT M N R Ml NET TR

with Liquid acsets 1o sotal assess ot 1%
and 5% level of signiGeance.

(i) Mt Inierest Morgin

It s an importenl meesurs of a bank's
care inkacne (lostine from lending
apembionsh, Nt [mtenod masgin ba the
difference hetween intorest income and
interest cxpenaci. divided by average
carning nisois. Barning vty are thoie,
which bring income for 5 bawi.

Table 13 Net Interest Marglo of sebected Publie & Private sector Banks

Fdrean Kig
SH1 RS 782 AL (N 2110 AL KN s 000}
PR a4 1N e 4 1181 . M4 1 PN yriss 11,000
™ D £ 34 05 (.37 1 (4 0
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[l 13 T8 | e | 405 197 | Gas | osases 0,001
it 245 0% ! ta | e 1.9 e 0 s (1400
100 383 T8 & (W | 2 161 [ 505 {1 Gl 0 M)
i 136 $78 10 = K 0.547 R & a0n
HDFE ) 1ot [ | a8 1.0 1<ty 0= il 8
..\T'n 204 fld il 1 Lok (7 -A0.35 D 0 B0
-J'h. ' K14 .50 1.7 |54y i, 3 Q971 i B
Indus 245 442 147 o, LS50} @z ARgRas & 60}
L wrmn 430 Rl S Ul naji -0 4494 L L o i i)
Seuariy Secondary - Compeed daw, ** Conchinion 1

e (L0FH el 02 naified et
Baniking Firaees, Febraary 201
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mnm.ﬁ!l.ﬂcl.ﬂﬂm.mn
and  [ndusind  CTRONE @ e
dewness, Karl Persan’s  comelation
gives a pictore of Imteriest carmed min,
ipterest expended and advances of g}
hanks, which have ifloenced cach
other wt 1% level of sgnificance.

(i)  Investment to deposits
Tabie |4 inferred  that  iveng,
investmen) 1o deponits mtio of S8 &
(0,47 ) which is highest among pablic
sectod banks followed by FNB and [0R
. . : =" .41, T is highest in the year 2003.04
oL oo B acoouts, bonds, 194 ECUHIE s st he pear 300807 with SBLwhile i  hiheo
- Munly expressed = o percsnuge. the and Ipwest 15 the vear 300405 and 200809 reepectively

it s Iﬁid:hﬂu[mhuﬁlyliﬂul'
§ Inventmenis
u"“"“'hﬂ-'*ﬂhinm, g i = for PNH bank.

that thie han) i
Humm“hmﬂmﬂ“h* Ameng privale seotor banks, ICICH has highewt mbo (0.57)
Toble 1.3 showy O wverage: 1M is H:m-rtllmulumlfﬂhﬂfi Public & Privule secior Hanks

Highest in ¥NB (6 0) followed by 5B8 | 129
(0.34) amomp mublic ks while = is
highesa in HOFC (54m) followed by 3 | 1% 15
& K (5.90), Overall Average NIM of
all bunks js Ih-lﬂliq opwasd trend =y
dusing the hohding period. Thus banks | 28 (150
manage thelr interost ratee ik ag s —
dwm' aoel  advances very
elfectively oz

S, PRB, BOR, IO, Anis sl Cita 0oy S

. L
Uelon  vappan REEElVE  ihewsen T CCLSRENR A 200 e 19 PR
= MIHMMMHHMMIMﬂHMM

:; 64 035 04t (L) 0 (re A1 24 8 -
.M 249 st ant 0o 110y e .

E ﬁ iy i 0040 Qo Y ;:;:. — 2
03 s |y ol oo | g = -

o0 0t o8t | 0 %7 g | him T oE
;mec ::{; 12 | s L3 .05 1.7, ::f - o
= u'h ﬁ v LL%) a.0m o) |15 ﬂ.!i:"'"‘ e
NI o LA 2.6m 1134 =
T 039 0d | 0w v 0| o 2
\ades 09 o4y | oas 0041 TN I T e
Ciyumion | 037 09 | o 0w | o | | o
Samror Secondary - Compuied dass. ** Comelanos b+ prifieun w1 g o) . a2 =
fher 005 eved 12 paied seves) Y 12 et e} Comtation s g
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fillowed by HOFC bank (0,561, [010]

Figure 5 Total advances 10 10ta] ussets of selvcted Public & Private
wd HDEFC Do bighest eathe 1,12 and

aecter Nanks

DR in the pear 200102 All Banks

hove floctusting tromd foe thiz maia | 070 ——

during the holding peried oo | +:;

The distriuson of ail pablie sserar | © | .

harks escept UBI b mopuive | 0% Pes —a- 10

shenmess whvle among privaie secter | o | . —

banks ICIC1, Adis, Hmllﬂ nnd Ely ng | . = ; _1 [ o : L F 2 ]
e A g

Unien  brs  ponitive skemmen. - B LB o _f___.."‘ - _":':":

Comclatien cocfficient Is positive o | °** [EERREESINNRIEREE SIS 0 S :

all banks o strong relatianship snins | Fo0 == — u;?mum

between invesiment and deposits. B T I AT M3 BN IOCK Sown S Jude 3008

value for all henks are prester then :
080 hence they tave o significance relstianship o (6 00 smong selected bunks. Toble 1.5 inferred tha ol

i fieunce hamks have posiive coreelanon betweer total advamecs
A SR and dotal  deposisl hence W shows  sigmificance
) Tolal sdvances w0 tetal assets relstionship 2= 1% level of dpnificance

Tl rutio veflects the apgivesivese of & hark (n lending
Tendi. Wighet ratho moms there are moee advarces 6 4
teoponion af the weal awet, The higher the rmio. the
mete apgrevave o tha basd. B o IEEres i b sz 2l

et ul) tbe Banks hive average sdvances i sisety ratm
i e &I‘I b i

A T bighest average (057) followad by LIRS (i) 93
amoag peble hamks whibe City Utnses has highea 1054

foflowed by Indasdnd (083 smong priviee benls. BOK -

Wit Tigiee of DT pop dhe lint on thay parameier smong , ¢ R 2
all seleqsed banks. Staniland deviatios of all ks s pese T
sbout 01 vo thete w mo ugnilicance devistion for s & o

Tabie 15 Toosl sdvances 10 6tal asscls of selected Pudlie & Frivate witar Banks

Minkwam | Maabwom | Memn | S0l Deviathon Varkmice | Skemgioss Corrdlutlons

, | T
Shi s i iy [ ooy &) & 3D (KA (3,000
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Bl 0a1 aal | o b 02l ot | 04} | Ao 0.0 |
nis 4l inl 0% o 0 o bl a0 e .00
T 14} a6l L (5% ool B899 | nsyge 0
Wik pa2 863 0.5 08y 0T 363 DR 0L000
TR S| [ Aty 0.55 iy B U <1184 oW i) 0
s 29 s 0.6 Gisy 0905 £ 187 G 000
e i a4 (h2n 007 0 s 0113 0.5 == 00
Ik (03] L) 0.k O Lk (L 0358 | ngeee 0.000
ndos (¥ L4 (.53 LI LT AL 34T h LD
Tty union ) a4l (5 D3 0 (s 0010 i iyt ee ), G0
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To ba Continued in nex! lssve
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ivih ROA

This ratio medsures retun on assets employed or the
efficioncy in wihzation of the ssseis. “Tuble |6 revenls
thut all banks having aversge ROA about 80 1%, it i
very low so all banks showt wy 1o wilie their ossets
vere well, Karl Peordon's corrclabon cocffacnt i
positive with all bank: asd they bave =ignificance
relationship with 1% level of significance excopt ) & K
and TndusTnd bonk

Table 1.6 ROA of selected Public & Privaie sector Banks

Kalpesh F. Prajspali

Senior Ledturar,

5.V Instinge of Managament,
Kadi

ivii} Barrowing to Deposits

Table 1.7 revecds that all selected banks have very less rutio
S0 it 1y good sign for ull banks, As composed fo depwsits
bormwangs are legs 2o banks are amracting depositors very
aggrossively, MCICT Bas highest ((42) mtio folleved by
HOFC 003). The astnbubon of all sclectcd banks: has
postive siewness axcep B0

it i inferred than the sign of Karl Pearson's coefTicient of

Pearsan Sig
SR 0.5 0,88 032 0138 0plg 1511 D0k 0,000
PhB [k =] .97 0171 0.620 L4125 B.agst (.00
BOH 03 13 | o 0373 0139 003 | noayes 0000
BOH 043 L4 | 0s: 0L 0638 | 0436 | Do 0000
VR 0.9 |2 1A% 0il3 (LR L1751 0,952 0000
R 015 ] 084 0403 (1, 16 1.147 0 9634 = (1,00
I 0.4% 131 Ll (259 okl 1613 0,974 0,000
HIAC L0 L35 1.3 (LERE [LEEIT .1.103 0. 990 0,000
Ay 076 1.2 .54 143 oo LGRS (VLT AL 3, LK
ik .47 100 1.24 0515 0243 0.223 0514 0128
Iischais 0.2 I 2,71 0492 0.243 1,190 {230 0.522
| Ciny umion LI L% 1,35 0463 ey 3347 (L (1.0

Soaree: Secondary - Computed data, =* Cosrelathon & significant at the .01 beval (2 tailed wsts, * Cormelaion i significant o

thet .08 Jewel {2 ponled fesan)
Bnnding Fanence, March 2011
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Figiite 6: ROA of ssleeted Public & Private sector Bunks

D S0V N0 Fuk A0A 000 A6 AT M 00

all stlected banks except City Union
(«(1414) berween borrowings and
deposits hes  positive  association
with esch other. There B @
siatisticeily sigmificance cerrclation
hetween borrowing wnd daposits of
il selected public sector banks and
ICHCT, Axis amd 1 & K banks among
privale sector banks

(viii) Total advances to Deposits

This ratie measunes the cilicicacy of
i mandgement in convening the
deposits available wth he bank i jo
pdvances.  Table 18 reveals theat
avernge satio of BOD js highess (0873

(0:62) while IC1CT has highedt (0.593
followed by Indusind (D.64) (moag
privale banks. Momover, neatly all
bapks show icreasieg trend in this
ratio durimg kast ten yeas

§A1 has highest rato In Ve yeur

00708 (0775 fellowed by BOI
(0,756 in same year while 1C1CT bask
s higlheat (1 4601 m ke year 200 -
{02 wiih wvetall pood poiion wm s
bl winpe loa 10 years fullowed by
Citylnlon (0.725) it the year 2003
(i The distributhon of total alvances
s deposits ts positively shrwed over
s perusd of time for SBL PNB, [30IES,
|OB, Axrs and City Usion while ¥ 1

—
Since Karl Peasson's cocllicients of 4
hanks are chete to | and all R vilpey
positive. then thae 5 o wmey
positive  seociation  between ot
advimces and toal deposits, Al husls
have significance refasionship with
1% Tevel of significunce.

{ix) Debit 1o Equity {INE)

This raio (ndhcates the degres of
leverage of the basik of how much of
the husiness s Mnanced Muough deby
and how much theough equiy,
Higher ratio indhicatey i¢is protectiong
for the crediton and depositn
Table 1.9 ilhﬂdﬂﬂhmyﬂu
wector banks, it is the BOR (149,
thar fikch the march over other peers
with the lawest e, Among Pritag
sactor bunks: 1CICH and HDEE 1o

the Tish.

Overall all scleeted banks havee highe
O/ falio becamsi they ave Agnetsin
w mecel  the iperensed by,
reqiszments, All weleeted banks Sug
posilive copelmion  coullicm
betsrgen doht nmd equity, thesl
sroug, relationship eaist betwoen i
anld eyainy ad ke eedutionsbip »
yipnificance 1% kvl o
nipificance,

amang public tenks followed In vl e sy Bals
Table 1.7 Berrowing to Deposits of selecled Poblic & Private sectar Banks
Ll;lil, 71Iw’_- ’W H' “. - . I:“. — ~IHI ....._i-l:l'l-I - r :

o i 0 noe a2 ) bay1 | oy (Al |
PSR 0. 0 0% 00 yus () s .72 (REES aul” |
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R 1l {1} 008 0z 0as (L) oA s | T
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ICIC (i KX o4y [} 436 o1 | 2im s | -
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1% e Do b vy Goon | eon | oumee | =
Indus AL 01 | oW 0053 0,003 1991 gan_| S
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Source. Seovedary - Computed dutn. ** Corclathon fs vgalficiat at the 0101 ened (2 taila seysy) * Comebotion |17 ol
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positive  skewness except SBI and
KB, Koarl Pearson's  comelation
hetween nterest gamed and advances
wre influeneed at the 1% level of
signilicance,

(xit Capltal Adequacy Raflo

Capital adequagy his come Oul 2% ne
of the magor indicator of dhe haanciol
health of banks, M i% measured a3t a
ratin of hank s own cupital f its esk-
welghied assets, The  higher the
copitel adequacy ritio, the stronger is
gonsldered @ bank, a5 i ensares
fx) Yield an advamces lagher safety againit bankrupicy.
fh:: ﬂﬁgﬂ|$ﬂt Figure §: Total advances to Depesits of selecled Public & Frivate seclor
getting good retum on advanees sinee Hanks

tnet ten years and o 5 mare than 12%
for all. Amung peblic sectr banks,
$8! is in the wp position with 17.63%
followsd by PNB (16.11%) wile
among private sector banks; HDFC i
on top pesition with 17.49% followsd
by J & K bank. SBI has highear ratio
2450 in the year 200102 and lowes
1104 i the year 200607, KCICT and
HOFC hive highest ratios ja the year
1S50-00 and 200002 respectively,
The standard deviation shows

dvinees among selecled hanks,
Table 1.8 Tolal ndvonces to Deposits of slecied Pablic & Private sector Banks
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SEL Ui 0TS 0¥ (H kY 0019 413 0ok 0000
P il 43 074 0.5 0 004 0009 (ETR] (R 0.0
BOl 035 076 067 0 (i 000 D468 @ o i 000
RO 045 (k] (1B Q.09 09 504 .50y 0 000
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W 039 (1%, 1 0.34 (T 0ol ALA67 0.997 4 0 000
Ak e ih& {155 1 00 N0 0,155 0997 00
1 013 0,68 5% (1] .10 R 0.0 4 0 060
Indus 044 0 0,6 0 (6 0.2 0195 0. 0gire 0.000
Latymmienn 5.7 0 a2 1 (R 07 i 41 1R i (E )

Souee Secondary - Compoted data, =* Comelatbon is sigaificans ar the 001 Jevel (2 miled wad, 'C'nfﬁﬂl.llﬂilllpﬂMII: [T
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Indian banks are poiag 1 impleem
Basel 11 porms, 30 thée is @ grmvieg
smphasis on the improvement of
banks' performance on this o,
Table 111 inferred that Indsan banks
have soccessfully improved their
CAR during low 1en years Al
selecied banks have wernpe CAR of
more than | 1%, which |5 well ahove

the 9% raork @ mandated by Basel 11
Brooed.

Tabile reveals thu SEI grabs ihe top
PO among PSBh with 0 CAR of
I2T8%. Amoag the private sooor

banks, | & K leaids the ruiking® wiik
a CAIL of 15.19%. A fusther aneilysis
ciiggeats thy, ol selected Public 0%
well as private banks have it
mitnimam CAR of 10% durimg  the
year 1999.00 py 200509,

(il Net NPA fo Net Advances
Asscty quality signifies the degree

fieaneil sarength and risks in o baska
assets, mamnky oans and iresments
The muintemance of sound asecl
qualify is o fandarsental feature of
panking. The most standird measiee
of asse guality is the NNPA &= o

percsatage ol H:l_:,.;:\

tower the ratio, b
perfonmince of the b;h' i 1:

Table 1,12 wforred thay

has lowest ralio l'_ﬂ,.i,l:.umtt\
selected banks folloge :T“l §
park (1651 Pl sy | &
hlw mlio as Compgeg o
sector banks. BOL hy h,ﬁ:mm
followed by SBI (3 57 t-mf"
sector banks while €y gy, ™
(467 followed by [MJ,,!ME':
Private sect0r banky o

efficient on thix wa

Tishle 1.9 Dbt to Equity (IWE) of selected Public & Privale sector Hanks

Miotsauer | Nctamio | ean [ S0 Decion | Yurasse | Skewats Sttty
e e B e P B e = Thenion |
503 1202 Tl NE 113 4544 - N 2 :%-
PR 29 038 | 6w 3408 11,634 08 | osme |
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Induy 133 1851 | wip LELE 3306 A 254 AT Lo
City uniom | & i41% Lie 0508 B AL 70z R i 0w

Fowmce: Sevandary - Computed dom, ** Coerelation v sigmificant o (5 601 Jevel (2 1ailod teste), * Comelation it ammfasl

the 905 Jevel (2 taided o)

Figure 91 Table 1.5 Debt to Equity (IVE) of selecied Public & Privgte ' DRfks shony dectoaciag ol =
sector Banks this ratin during last ten seas iab)
-y - - - e the good sigs of these banbi
O TR ] ——sn | 20 Analysis through tetict
Hﬂ '_. s S — +"B h]’ﬂhﬁilﬂllﬁlﬂmiw
1000 PR BN ® Teston Anancial ratios e
2500 =4 —— e Public scetor banks swl P4
f —— g sectar bonks
420 ~-a—e Inf
e e Calelated :-ai..u;Fﬂﬂ“'mfi:
1200 B8 ___:: less tham the Tabubated v21° ° »
50 (SN i Therefore the Nall Hrrﬂh;:,;;
; - 1§ a0 -
s IS o | i e b 1 "
AR T AN Y Chaan Public & Privase seciof >
——. '-___—_-.-_.____-lI h.l'- L ﬂmml [l
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Table 1,10 Debd 1o Equity (DVE) of stlected Public & Private secior Baaks

— —
| Miniwum | Muvimwn | Mewn | S0, Devition | Varinoee | Skewaen W

| panos [ e
Sl 11.04 eg | s 5,377 907 0011 09664 * 1000
PRI 116 22 54 16,1 4,093 16,750 0428 0.8 11,000
nol 10,77 18,00 130 7 664 7007 0918 o (.000
BOB 1048 2123 1234 4,136 17,13 0151 DaN)* " 0.000
LHI 10.9% 20 | 5. 4,107 |63 )60 09E|** 1 6
08 12,39 2l | we 1,047 J8.54] A.002 (Lo 0,600
i 428 pa I 1 64 5.190 Pof Fa 1. 164 [ 01000
HDFC 12.10 006 | 1w § 657 25569 1061 0991 0 00
Axlg 1174 z2m | 54 3.0 jd.194 0,781 0994+ 0,600
1K |1.52 25 14 16,55 4 853 21552 1635 09445 0 Py
1edus 12,80 W | en 1341 T3 | 0088 | oMt 0000
Cily usion iam 2286 | ey 3580 1300 0.230 UL H o 0.000

Source: Secondary - Computed dats, ** Carrelstion i signaficant a8 the 001 lavel (7 13iled 1e3t5), * Cemelazion is significas: ot
live 0004 Seved 12 tailed tests)

Figure 10: Debt 4o Equity (IVEjol suloctod Public & Privage sector Bamls
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Major Findings

The Exrniag per share rtio of
public scetor banks is  farly
preater thaa private sector banks
The liguid assets (o otal deposits
rtio is mere or bess wume with
public & privade sechor banks,

The Mex Interest Margin is quite
good and almost dentical wilh
poklic & privasc seoior banks

The investment to deposns ratio
of public sactor banke ks 2 bit less
than prrvase secior banks.

The 1ol advances 10 indal acels
raio af pevate & public sector
banks is close 10 same.

The return oo assets (ROA %)
rmbo of prvase & public sector
banks s quite comparative, bt
for oll banks, it fs very low,
The Borrowing 1o Depasits ratie
of private sector banks i bener
then the public sector banks
The Total advances w Depoaits
rathe ke qeft same for both pes
of hankts

The Debt sa Equity (DVE) susio of
private sector bamks U Jess than
the public secwor haalks,

The Yield on advances 1aiza «l
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Flirure 11: Capa e & Private sector A3
apital Adequacy Rabie of selecicd Pablbc & Pri The feform  mesinrg, "

50 e major IMPASt om g, "
1 e TR . R officiency uad  sahig, "
0 [REEEes R L A ROEEAT . a banking sysiem in Ingg, ¥

the banking seesy, j='-'-1h
ooqnplies  with E‘L*'Pzr,-’ "%
disclosure nemms :,_.,mphln :

the best mlermationg) hm:“'
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The present capitad hh:q
Indion  banksy ' i '“:""M::? '
theso at intérnation beveg !
has bezn @ marked """F'":".-eb""'
Private a well as ) the assel  Quality '-'.-15#','
iy, Puiatic secur Il normy. _ pescentage of Nel nonpey,
i goud and mearly pame 8 NNPA to Net advances ratio of  geeets (NNPAL) 1o net 3dvy, "
®  CAR of private and public sector public sestor banks is shghtly  (he baaking system. i
hanks is excellems e i iy groater greaier tham privale B=chy
than 12% us it & @8 ac per Basel hanks “The reform messures bave aji
n on impeovesicsl in lhcm:
Table 112 Net NPA to Net Advances Ralio of sclected Public & Pravale  of banks, The Yield ce e El]:,

L o]

sector Bonks and MNev intersl margin by \Bprmg

Minkswm | Mantmim | Mean] Sed, Deviation | Yarfance | Skewness| dunng last ten vears,
8| 154 G4l | 307 192 3.721 0430 —_—
Fxi 0.7 552 | 274 piz|  wse ouzs| The liquidity positios b g
ROl T 861 | am 1008 |  Bema | oas3] proved for public s owe
BOD 0.5 695 | 202 10|  et61 | ngga]| PR Setor hanks. Bul te by
VBl 017 | e 1§44 i1 wany] TS costinuously  cvaluoe o
10 .55 745 | 118 riok|  m309| nan| Pdate  their operation w
Tola T TIET sl 3m 1apy| OPemize the business prces o
Trov PET TR RIT a.084 o remain competitive and o ke s
Asls (40 471 | 1w a0 2us cano| for Basel 1 norms,
IK oz 1121 18 75 40§ 1AM
ledus l.12 650 | 1s8 | 846 3400 6,587
Cley uaton 5,58 a1 ] 4e i2% | ez 0.0 ]

Source: Secondary - Tompried day
Figare 12: Net NPA fo Net Advanees Ratio of selected Pubdi & Private sector Banks
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Table L.1: Combined mean ratio chart of selected Public & Private  Wibliagraphy

sector Banks Bosts & Juurmah
i ¥ Fhadive Amit - Siagh, Bhasti ¥ Bala
Ralin Public sector Hanks | Private secior Bunks snd Mophul Dmeuss, *“ludsan Saaking
EFS 314l ped Tedastry, _S-.nui.-un; bt Chowth
[Liguid assets o el drpayits 013 018 | H, A ':_, g n:;_?’m,’dﬂ!,
Nei Interest Musgle (NIM) 467 506] ® Ohanda  Preumss,  Fiewscial
Invgsemeni 10 Depreits 030 (145 Maagement’, T MeGrw  Hil
1ota) 25seLs : Limited, Kew Defi
Totsl advances = ns| 049 | & i Sudbindon “Fiinacial
Retur on Awts ROAH 83 167 Monagement”, Ind edilion, “Analyds
| Bomowing 10 Dopusits 0.0 01 flnancidl  sewesiont  (Ratio)”, EXCEL
Tatal advasces 10 Depasit il {163 Boks .
®  Palut Ragim, Updersanding Finsscial
Dbt 1o Equity [INE) 1771 1388 Roios in Husdeen®, Jaleo Pebllihing
Yizld en mdvances 15,76 1573 hemz
CAR % 1220 1300| ® Levin Rickand | asd Rudis David 5
NMNPA o Nel Advances (%) 330 144 “Sistisdies  (op  MamoprmesiT.,  Pratson
- Pudutatmn, Mes Tkl R
Soarce: Secondary « Compuied dose ® Seivimwa T N md Rego Shailaje
Testing of the following Hy pothesis: “Sttistics  for  Mosagemem”,  Tata

; . MoCraw Wil Limised, Sew [l
HO - There s no sipnificast difference botween the koy financal ratios of sebected w,m.m :

Peblic secior Banks snd Privale sector Banks www.allbse kg abians com
HI == There is significant difference between the Key finnncial i of sclected urwwr_anin baildom
Peblic seeior manks and Private secior Banka warw i hank e
woww gl il mEnee coE
Table 2.3: ANOVA ratle of selevied Publie sector hanks und Private www thi g
secior Haaks
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